TO APPEAL THIS DECISION:

If you wish to appeal the Funding Commitment Decision indicated in this letter, your
appeal must be POSTMARKED within 60 days of the above date on this letter. Failure to
meet this requirement will result in automatic dismissal of your appeal. In your letter of
appeal:

1. Include the name, address, telephone number, fax number, and e-mail address (if
available) for the person who can most readily discuss this appeal with us.

2. State outright that your letter is an appeal. Identify which Commitment Adjustment
Letter you are appealing. Your letter of appeal must include the Billed Entity Name, the
Form 471 Application Number, and the Billed Entity Number from the top of your letter.

3. When explaining your appeal, copy the language or text from the Commitment
Adjustment Letter that is at the heart of your appeal to allow the SLD o more veadily
understand your appeal and respond appropriately. Please kecp your Jetter so the point, and
wovide docomentation o suppert your appeal. Be sme 90 keep capies of yomr
correspondence and documentation.

4. Provide an authorized signature on your letter of appeal.

If you are submitting your appeal on paper, please send your appeal to: Letter of Appeal.
Schools and Libraries Division, Box 125- Correspondence Unit, 80 South Jefferson Road,
Whippany, NJ 07981. Additional options for filing an appeal can be found in the “Appeals
Procedure” posted in the Reference Area of the SLD web site or by contacting the Client
Service Bureau. We encourage the use of either the e-mail or fax filing options.

While we encourage you to resolve your appeal with the SLD first, you have the option of
filing an appeal directly with the Federal Communications Commission (FCC).You should
refer to CC Docket Nos. on the first page of your appeal to the FCC. Your appeal must be
POSTMARKED within 60 days of the above date on this letter. Failure to meet this
requirement will result in automatic dismissal of your appeal. If you are submitting your
appeal via United States Postal Service, send to: FCC, Office of the Secretary, 445 12th
Street SW, Washington, DC 20554. Further information and options for filing an appeal
directly with the FCC can be found in the “Appeals Procedure” posted in the Reference Area
of the SLD web site, or by contacting the Client Service Bureau. We strongly recommend
that you use either the e-mail or fax filing options.
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A GUIDE TO THE FUNDING COMMITMENT REPORT

Attached to this letter will be a report for each funding request from your application for
which a commitment adjustment is required. We are providing the following definitions.

* FUNDING REQUEST NUMBER (FRN): A Funding Request Number is assigned by the
SLD to each request in Block 5 of your Form 471 once an application has been processed.
This number is used to report to applicants and service providers the status of individual
discount funding requests submitted on a Form 471.

* SPIN (Service Provider Identification Number): A unique number assigned by the
Universal Service Administrative Company to service providers seeking payment from the
Universal Service Fund for participating in the universal service support programs.

* SERVICE PROVIDER: The legal name of the service provider.

* CONTRACT NUMBER: The number of the contsact between the eligible party and the
service peovides. ShisonillGe pecsent only if s csstact smwbey vas peovidod on Form 471
* SERVICES ORDERED: The type of service ordered from the service prdvider, as shown
on Form 471.

« SITE IDENTIFIER: The Entity Number listed in Form 471 for “site specific” FRNs.

* BILLING ACCOUNT NUMBER: The account number that your service provider has
established with you for billing purposes. This will be present only if a Billing Account
Number was provided on your Form 471.

* ADJUSTED FUNDING COMMITMENT: This represents the adjusted total amount of
funding that SLD has committed to this FRN. If this amount exceeds the Funds Disbursed to

Date, the SLD will continue to process properly filed invoices up to the new commitment
amount.

» FUNDS DISBURSED TO DATE: This represents the total funds which have been paid up
to now to the identified service provider for this FRN.

« FUNDS TO BE RECOVERED: This represents the amount of Funds Disbursed to Date
that exceed the Adjusted Funding Commitment amount. These funds will have to be
recovered. If the Funds Disbursed to Date do not exceed the Adjusted Funding Commitment
amount, this entry will be $0.

« FUNDING COMMITMENT ADJUSTMENT EXPLANATION: This entry provides a-
description of the reason the adjustment was made.

Commitment Adjustment Letter
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Funding Commitment Report for Application Number: 180210

Funding Request Number 366094 SPIN: 143007419
Service Provider: Connect2 Internet Networks Inc.

Contract Number: 1464

Services Ordered: INTERNAL CONNECTIONS

Site Identifier: 11791 SINAI ACADEMIC CENTER

Billing Account Number:

Adjusted Funding Commitment: $0.00
Funds Disbursed to Date: $305,404.20
Funds to be Recovered: $305,404.20

Funding Commitment Adjustment Explanation:

After a thorough investigation, it has been determined that committed amounts for this FRN
must be rescinded in full as Connect2 Internet Networks, in connection with documented
abuses of the program by this vendor, has failed to collect the required payment for the non-
discounted portion of this FRN. Connect2 Internet Networks has only collected $0.00 of the
zeguised applicant postion of 533.933.80 or 0% of the applicasst shase. Consoguessly, she SLD
must yescind the portion of the commitment for which the spplicant chese hes not been
collected ($305,404.20*(1- 0% of applicant share collected)). FCC rules require the applicant
to pay its service provider the full cost of the non-discounted portion owed to the service
provider from funds budgeted within the funding year (see FCC Form 471, Block 6, item 25).
Additionally, Connect2 Internet Networks had informed the applicant that it would not be
required to pay its responsible percentage if it was unable to obtain a grant. Due to the above
noted violation of the rules of this schools and libraries support mechanism, the $305,404.20
commitment amount for this FRN has been rescinded.
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Connect2 Internet Networks Inc.
26 Bay Street
Staten Island, NY 10301 4308
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USA

‘Universal Service Administrative Company
Schools & Libraries Division

COMMITMENT ADJUSTMENT LETTER
April 1, 2004

John Angelides

Connect2 Internet Networks Inc.
26 Bay Street

Staten Island, NY 10301 4308

Re: COMMITMENT ADJUSTMENT
Funding Yoar 20002081
Form 471 Application Number: 192150 ,
Applicant Name D&G KOLOIDIS PAROCHIAL SC
Contact Person: Bernedette McNutly Contact Phone: 718-836-8096

Dear Service Provider Contact:

Our routine reviews of Schools and Libraries Program funding commitments revealed
certain applications where funds were committed in violation of program rules.

In order to be sure that no funds are used in violation of program rules, SLD must now
adjust these funding commitments. The purpose of this letter is to inform you of the
- adjustments to these funding commitments required by program rules.

FUNDING COMMITMENT REPORT

On the pages following this letter, we have provided a Funding Commitment Report for the
Form 471 application cited above. The enclosed report includes a list of the FRNs from the
application for which adjustments are necessary. The SLD is also sending this information
to applicant, so that you may work with them to implement this decision. Immediately
preceding the Funding Commitment Report, you will find a guide that defines each line of
the Report.

Please note that if the Funds Disbursed to Date amount exceeds your Adjusted Funding
Commitment amount, USAC will have to recover some or all of the funds disbursed. The
amount is shown as Funds to be Recovered. We expect to send you a letter descri bing the
process for recovering these funds in the near future, and we will send a copy of the letter to
the applicant. If the Funds Disbursed to Date amount is less than the Adjusted Funding
Commitment amount, USAC will continue to process properly filed invoices up to the
Adjusted Funding Commitment amount.
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TO APPEAL THIS DECISION:

If you wish to appeal the Funding Commitment Decision indicated in this letter, your
appeal must be POSTMARKED within 60 days of the above date on this letter. Failure to

meet this requirement will result in automatic dismissal of your appeal. In your letter of
appeal:

1. Include the name, address, telephone number, fax number, and e-mail address (if
available) for the person who can most readily discuss this appeal with us.

2. State outright that your letter is an appeal. Identify which Commitment Adjustment
Letter you are appealing. Your letter of appeal must include the Billed Entity Name. the
Form 471 Application Number, and the Billed Entity Number from the top of your letter.

3. When explaining your appeal, copy the language or text from the Commitment
Adjustmment Letier that is at the heart of your appeal o allow the SLD 10 more readily
understand your appeal and respond approprimely. Plcase keep your ketsey 10 1he point, and
‘Povide documentation 30 suppest yows sppesl. Be suse 10 Svep copies of your

correspondence and documentation.

4. Provide an authorized signature on your letter of appeal.

If you are submitting your appeal on paper, please send your appeal to: Letter of Appeal.
Schools and Libraries Division, Box 125- Correspondence Unit, 80 South Jefferson Road.
Whippany, NJ 0798 1. Additional options for filing an appeal can be found in the “Appeals
Procedure™ posted in the Reference Area of the SLD web site or by contacting the Client
Service Bureau. We encourage the use of either the e-mail or fax filing options.

While we encourage you to resolve your appeal with the SLD first, you have the option of
filing an appeal directly with the Federal Communications Commission (FCC).You should
refer to CC Docket Nos. on the first page of your appeal to the FCC. Your appeal must be
POSTMARKED within 60 days of the above date on this letter. Failure to meet this
requirement will result in automatic dismissal of your appeal. If you are submitting your
appeal via United States Postal Service, send to: FCC, Office of the Secretary, 445 12th
Street SW, Washington, DC 20554. Further information and options for filing an appeal
directly with the FCC can be found in the “Appeals Procedure” posted in the Reference Area
of the SLD web site, or by contacting the Client Service Bureau. We strongly recommend
that you use either the e-mail or fax filing options.
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A GUIDE TO THE FUNDING COMMITMENT REPORT

Attached to this letter will be a report for each funding request from your application for
which a commitment adjustment is required. We are providing the following definitions.

* FUNDING REQUEST NUMBER (FRN): A Funding Request Number is assigned by the
SLD to each request in Block 5 of your Form 471 once an application has been processed.
This number is used to report to applicants and service providers the status of individual
discount funding requests submitted on a Form 471.

* SPIN (Service Provider Identification Number): A unique number assigned by the
Universal Service Administrative Company to service providers seeking payment from the
Universal Service Fund for participating in the universal service support programs.

* SERVICE PROVIDER: The legal name of the service provider.

= CONTRACT NUMBER: The number of the contzact between the eligible pesty and the
sevice provider. ViswillGe pecscnt only if 8 comect susnber was peovidied en Form 471.

* SERVICES ORDERED: The type of service ordered from the service provider, as shown
on Form 471.

+ SITE IDENTIFIER: The Entity Number listed in Form 471 for “site specific” FRNs.

* BILLING ACCOUNT NUMBER: The account number that your service provider has
established with you for billing purposes. This will be present only if a Billing Account
Number was provided on your Form 471.

* ADJUSTED FUNDING COMMITMENT: This represents the adjusted total amount of
funding that SLD has committed to this FRN. If this amount exceeds the Funds Disbursed to

Date, the SLD will continue to process properly filed invoices up to the new commitment
amount.

« FUNDS DISBURSED TO DATE: This represents the total funds which have been paid up
to now to the identified service provider for this FRN. ‘

« FUNDS TO BE RECOVERED: This represents the amount of Funds Disbursed to Date
that exceed the Adjusted Funding Commitment amount. These funds will have to be
recovered. If the Funds Disbursed to Date do not exceed the Adjusted Funding Commitment
amount, this entry will be $0.

» FUNDING COMMITMENT ADJUSTMENT EXPLANATION: This entry provides a
description of the reason the adjustment was made.
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Funding Commitment Report for Application Number: 192159

Funding Request Number 409816 SPIN: 143007419
Service Provider: Connect2 Internet Networks Inc. }
Contract Number: MTM

Services Ordered: INTERNET ACCESS

Site Identifier: 11682 Dé&G KOLOIDIS PAROCHIAL SCHOOL
Billing Account Number:

Adjusted Funding Commitment: $1,063.24
Funds Disbursed to Date: $9.,072.00
Funds to be Recovered: $8,008.76

Funding Commitment Adjustment Explanation:

After a thorough investigation, it has been determined that committed amounts for this FRN
must be rescinded in the amount of $8,008.76 as Connect2 Intemmet Networks, in connection
with documented abuses of the program by this vendor, has failed to collect the roquired fall
payment for the non-discounted portion of this FRN. Connec2 Internet Networks has only
collocscd $1,595 .00 of the vegquised spypilicent postion of $13 50890 or 11.72% of the applicast
share. Consequently, the SLD most rescind the portion of the commitment for which the
applicant share has not been collected ($9,072.00*(1-11.72% of applicant share collected)).
FCC rules require the applicant to pay its service provider the full cost of the non-discounted .
portion owed to the service provider from funds budgeted within the funding year (see FCC
Form 471, Block 6, item 25). Due to the above noted violation of the rules of this schools and

libraries support mechanism, the commitment amount for this FRN has been rescinded in the
amount of $8,008.76.
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US AG\ ‘ Universal Service Administrative Company

Schools & Libraries Djvision

REPAYMENT/OFFSET DEMAND LETTER
June 16, 2004

John Angelides

Connect2 Internet Networks Inc.
26 Bay Street

Staten Island, NY 10301 3603

SPIN: 143007419
Applicant Newme CHRISTGRUSADER ACADEMY
Billed Ewtity Number: 10878

Dear Service Provider Contact:

You were recently sent a Commitment Adjustment Letter informing you of the need to recover
funds for the Funding Request Number(s) (FRNs) listed on the Option Selection Worksheet
attached to this letter. The Federal Communications Commission (FCC) by its Order FCC 00-
350 (released October 26, 2000) has directed the Universal Service Administrative Company
(USAC) to implement the funds recovery process from service providers who received
erroneous funding amounts. Listed below are the options available to you to return the total
‘Funds to be Recovered’ amount as specified on the Commitment Adjustment Letters you
have been provided.

You may choose one of three options:

1. Remit to USAC the stated ‘Funds to be Recovered’ amount, within 30 days of the date of
this letter,

2. Offset the stated amount owed to USAC by foregoing disbursement on alternate valid
funding commitments or pending funding requests for the same applicant for the same or
alternate funding year, or

3. A combination of the above two methods. The sum must equal the required recovery

amount.

« If you select the cash payment option (# 1), please make your check payable to: “USAC ~
Fund Recovery” and remit the full “Funds to be Recovered” amount.

* If you select the offset option (# 2), USAC will offset the first submitted invoices, regardless
of the alternate FRNSs to which they apply, against the USAC recovery amount. You will be
notified that the invoices have been approved and the funds have been credited as an offset.
Once the USAC recovery is satisfied, any additional invoices submitted will be processed as
normal, subject to remaining availability of funds for each FRN.
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« If you select the combination option (#3), please indicate the amount of cash payment and
make your check payable to: “USAC — Fund Recovery.” The difference between the dollar
amount remitted and the total “Funds to be Recovered” amount due to USAC is the
remaining amount to be recovered by foregoing disbursement on alternate FRNs after work is
completed and invoices are submitted to USAC. The sum of both options must equal the
required recovery amount.

If an offset methodology is selected either via Option 2 or 3 above, the following examples
may help you understand how USAC will process submitted invoices to ensure accurate and
timely recovery of funds. The offset methodology will apply to either Service Provider
Invoice Forms (FCC Form 474) or Billed Entity Applicant Reimbursement (BEAR) Forms
(FCC Form 472).

Example illustrates processing of invoices that exactly offset the recovery dollar amount:

Adjusted FRN Alternate FRN Invoices USAC
‘wnli Rooweesy and Availdblc Sellbeniteed - Apglics USAC
Dollar Amount Pollar Amounts SPIF or BEAR  Recovery Pays
123 $1,000 124 $1,500 $300 $300 -0-
125 $ 800 $400 $400 -0-
126 $1,200 $300 $300 -0-
- Total $1,000 $3,500 $1,000 $1,000

Example 2 illustrates how invoices can be processed once the FULL amount of the
recovery has been obtained:

Adjusted FRN Alternate FRN Invoices USAC
and Recovery and Available Submitted Applies to USAC
Dollar Amount Dollar Amounts SPIF or BEAR  Recovery Pays
123 $1,000 124  $1,500 $600 $600 -0-

125 § 800 $800 $400 $ 400
o 126  $1,200 $1,200 $0 $1,200
Total $1,000 $3,500 $2,600 $1,000 $1,600

Please review the attachments complete the Option Selection Worksheet, and return it
within 30 days of the date of this letter. An instruction sheet has been provided as well as
a listing of alternate FRNs with valid or pending funding commitments available for offset.
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If you have any questions, please call 1-888-203-8100, and ask for the Technical Client
Service Bureau. These specially trained staff can assist you with this process.

Universal Service Administration Company
Schools and Libraries Division

Attachments

CC: Maurice Winley
CHRIST CRUSADER ACADEMY
P.0. BOX 200

NEW YORK, NY 10027 3603
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INSTRUCTIONS FOR:

SERVICE PROVIDER
“OPTION SELECTION WORKSHEET”

1. Check Repayment option

* If you are choosing Option 1 or 3

Retum within 30 days of the daie of Shis Jetter:
The compicted, signed Option Sclection Worksheet with
your check to the appropriate address identified below:

If sending by US Mail or major courier service (e.g. Airborne,
Federal Express, and UPS) please send check payments to:
Universal Service Administrative Company
1259 Paysphere Circle
Chicago, IL 60674

If you are located in the Chicago area and use a local messenger
rather than a major courier service, please address and deliver the
package to:

Universal Service Administrative Company
Lockbox 1259

540 West Madison 4th Floor

Chicago, 11 60661

Local messenger service should deliver to the Lockbox Receiving
Window at the above address.

* If you are choosing Option 2:
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Return the completed, signed Option Selection Worksheet within 30 days of
the date of this letter to:

Box 125, Correspondence Unit,
80 South Jefferson Road,
Whippany, New Jersey 07981

2. Indicate the amounts for the recovery option you have chosen.

3. Sign and date the Worksheet where indicated.
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OPTION SELECTION WORKSHEET
Case Number: OSW- 127

SELECT PAYMENT OPTION AND AMOUNTS FOR RECOVERY:

Applicant Name: CHRIST CRUSADER ACADEMY
Applicant Address:  P.O. BOX 200, NEW YORK, NY 10027 3603

Billed Entity Number: 10075

ERRONEOQOUSLY DISBURSED FUNDS:

Funding Year End a1 # FRN Funds o be Recovesed

Q5302000 148572 267 SALISEN0

06/30 2001 181141 369754 $13,608.00
Total Funds to be recovered for this applicant: $57,766.00

* Check one repayment option and specify dollar amount:

1. __ Remit check for total amount
2. Offset total amount from FRNs

3. __ Combination check and offset

TOTAL TO REMIT: $
TOTAL AMOUNT TO OFFSET: s
TOTAL AMOUNT OF RECOVERY: $

(Must equal the total amount to recover stated above)

Signature of Authorized Representative

Print Name of Authorized Representative

Name of Service Provider

Date
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SCHEDULE OF ALTERNATIVE VALID FRNs AVAILABLE FOR OFFSET

Applicant Name: CHRIST CRUSADER ACADEMY
Applicant Address:  P.O. BOX 200, NEW YORK, NY 10027 3603

Billed Entity Number: 10075

Other Valid FRNs for this applicant with unpaid dollars available for Offset:

Dollars Potentially
Fund Year End 471 # FRN Available for Offset
Tetal Potentinlly Availabic for Offsct: $0.00

! NO OFFSETS AVATLABLE.

* The FCC directed in its October 26, 2000, Order that USAC permit service providers to
choose as potential offsets pending funding requests that have not yet been featured in a
Funding Commitment Decision Letter (FCDL). Therefore, the column ‘Dollars
Potentially Available for Offset’ may include FRNs in the SLD system for which no
decision has yet been issued. If so, those pending FRNs are indicated by an asterisk to the
right of the requested discount. If, after SLD review is completed, any such request is
reduced or denied, the potential offsets would be reduced and if total potential offsets fall
below the ‘Total Funds to be Recovered’ shown above, the service provider will be
required to remit payment for any shortfall.
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Schools & Libraries Division

T
I l S A Universal Service Administrative Company

REPAYMENT/OFFSET DEMAND LETTER

June 16, 2004

John Angelides

Connect2 Internet Networks Inc.

26 Bay Street

Staten Island, NY 10301 3792

SPIN: 143007419

Applicant Nesre CABERRAL SCHOOL
Billed Entity Number: 9977

Dear Service Provider Contact:

You were recently sent a Commitment Adjustment Letter informing you of the need to recover
funds for the Funding Request Number(s) (FRNs) listed on the Option Selection Worksheet
attached to this letter. The Federal Communications Commission (FCC) by its Order FCC 00-
350 (released October 26, 2000) has directed the Universal Service Administrative Company
(USAC) to implement the funds recovery process from service providers who received
erroneous funding amounts. Listed below are the options available to you to return the total
‘Funds to be Recovered’ amount as specified on the Commitment Adjustment Letters you

have been provided.

You may choose one of three options:

1. Remit to USAC the stated ‘Funds to be Recovered’ amount, within 30 days of the date of
this letter,

2. Offset the stated amount owed to USAC by foregoing disbursement on alternate valid
funding commitments or pending funding requests for the same applicant for the same or
alternate funding year, or

3. A combination of the above two methods. The sum must equal the required recovery

amount.

« If you select the cash payment option (# 1), please make your check payable to: “USAC -
Fund Recovery” and remit the full “Funds to be Recovered” amount.

* If you select the offset option (# 2), USAC will offset the first submitted invoices, regardless
of the alternate FRNs to which they apply, against the USAC recovery amount. You will be
notified that the invoices have been approved and the funds have been credited as an offset.
Once the USAC recovery is satisfied, any additional invoices submitted will be processed as
normal, subject to remaining availability of funds for each FRN.
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» If you select the combination option (#3), please indicate the amount of cash payment and
make your check payable to: “USAC ~ Fund Recovery.” The difference between the dollar
amount remitted and the total “Funds to be Recovered” amount due to USAC is the
remaining amount to be recovered by foregoing disbursement on alternate FRNs after work is
completed and invoices are submitted to USAC. The sum of both options must equal the
required recovery amount.

If an offset methodology is selected either via Option 2 or 3 above, the following examples
may help you understand how USAC will process submitted invoices to ensure accurate and
timely recovery of funds. The offset methodology will apply to either Service Provider
Invoice Forms (FCC Form 474) or Billed Entity Applicant Reimbursement (BEAR) Forms
(FCC Form 472).

Example illustrates processing of invoices that exactly offset the recovery dollar amount:

Adijwsted FRN Alternate FRN nvoices USAC
amd Recovery and Available Submiterd Agglics o UsacC
Dol Amowt Dollar Amounts SPForBEAR  Recovery Pays
123 $1,000 124 $1,500 $300 $300 -0-
125 $ 800 $400 $400 -0-
126 $1,200 $300 $300 -0-
Total $1,000 -$3,500 - $1,000 $1,000

Example 2 illustrates how invoices can be processed once the FULL amount of the
recovery has been obtained:

Adjusted FRN Alternate FRN Invoices USAC
and Recovery and Available Submitted Applies to USAC
Dollar Amount Dollar Amounts SPIF or BEAR  Recovery Pays
123 $1,000 124 $1,500 $600 $600 -0-
125 $ 800 $800 $400 $ 400
N 126  $1,200 $1,200 $0 -$1,200
Total $1,000 $3,500 $2,600 $1,000 $1,600

Please review the attachments complete the Option Selection Worksheet, and return it
within 30 days of the date of this letter. An instruction sheet has been provided as well as

a listing of alternate FRN's with valid or pending funding commitments available for offset.
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If you have any questions, please call 1-888-203-8100, and ask for the Technical Client
Service Bureau. These specially trained staff can assist you with this process.

Universal Service Administration Company
Schools and Libraries Division

Attachments

CC: Anna-Helene Panagakos
CATHEDRAL SCHOOL
319 E74TH ST

NEW YORK, NY 10021 3792
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INSTRUCTIONS FOR:

SERVICE PROVIDER
“OPTION SELECTION WORKSHEET”

1. Check Repayment option

e If you are choosing Option 1 or 3

Retum within 30 days of the date of this letter:
e complcted, signol Option Sclvction Wesksboet with
your check to the appropriate address identified below:

If sending by US Mail or major courier service (e.g. Airborne,
Federal Express, and UPS) please send check payments to:
Universal Service Administrative Company
1259 Paysphere Circle
Chicago, IL 60674

If you are located in the Chicago area and use a local messenger
rather than a major courier service, please address and deliver the
package to:

Universal Service Administrative Company
Lockbox 1259

540 West Madison 4th Floor

Chicago, Il 60661

Local messenger service should deliver to the Lockbox Receiving:

Window at the above address.

« If you are choosing Option 2:
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Return the completed, signed Option Selection Worksheet within 30 days of
the date of this letter to:

Box 125, Correspondence Unit,
80 South Jefferson Road,
Whippany, New Jersey 07981

2. Indicate the amounts for the recovery option you have chosen.

3. Sign and date the Worksheet where indicated.
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OPTION SELECTION WORKSHEET
Case Number: OSW- 126

SELECT PAYMENT OPTION AND AMOUNTS FOR RECOVERY:

Applicant Name: CATHEDRAL SCHOOL
Applicant Address: 319 E 74TH ST, NEW YORK, NY 10021 3792

Billed Entity Number: 9977

ERRONEOUSLY DISBURSED FUNDS:

Fundipg Year End ans# FRN Funds 10 be Recovered
2N 191068 205672 $104905.30
Total Funds to be recovered for this applicant: $104,905.30
Check one repayment option and specify dollar amount:
1. __ Remit check for total amount .
2. _ Offset total amount from FRNs
3. __ Combination check and offset
TOTAL TO REMIT: $
TOTAL AMOUNT TO OFFSET: $
TOTAL AMOUNT OF RECOVERY: )

(Must equal the total amount to recover stated above)

Signature of Authorized Representative
Print Name of Authorized Representative
Name of Service Provider

Date
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SCHEDULE OF ALTERNATIVE VALID FRNs AVAILABLE FOR OFFSET

Applicant Name: CATHEDRAL SCHOOL
Applicant Address: 319 E 74TH ST, NEW YORK, NY 10021 3792

Billed Entity Number: 9977

Other Valid FRNs for this applicant with unpaid dollars available for Offset:

Dollars Potentially
Fund Year End 471 # FRN Available for Offset
Tetal Petentinlly Available for Offset: $0.00

| MO OFFSETS AVANLAME.

* The FCC directed in its October 26, 2000, Order that USAC permit service providers to
choose as potential offsets pending funding requests that have not yet been featured ina
Funding Commitment Decision Letter (FCDL). Therefore, the column ‘Dollars
Potentially Available for Offset’ may include FRNs in the SLD system for which no
decision has yet been issued. If so, those pending FRNs are indicated by an asterisk to the
right of the requested discount. If, after SLD review is completed, any such request is
reduced or denied, the potential offsets would be reduced and if total potential offsets fall
below the ‘Total Funds to be Recovered’ shown above, the service provider will be
required to remit payment for any shortfall.
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l ] S A Universal Service Administrative Company
Schools & Libraries Division

REPAYMENT/OFFSET DEMAND LETTER

June 16, 2004

John Angelides

Connect2 Internet Networks Inc.
26 Bay Street

Staten Island, NY 10301 7821

SPIN: 143007419
Applicant Namce ST JOHN LUTHERAN SCHOOL

Bl Satity Newbey: 12451

Dear Service Provider Contact:

You were recently sent a Commitment Adjustment Letter informing you of the need to recover
funds for the Funding Request Number(s) (FRNs) listed on the Option Selection Worksheet
attached to this letter. The Federal Communications Commission (FCC) by its Order FCC 00-
350 (released October 26, 2000) has directed the Universal Service Administrative Company
(USAC) to implement the funds recovery process from service providers who received
erroneous funding amounts. Listed below are the options available to you to return the total
‘Funds to be Recovered’ amount as specified on the Commitment Adjustment Letters you

have been provided. ‘

You may choose one of three options:
1. Remit to USAC the stated ‘Funds to be Recovered’ amount, within 30 days of the date of

this letter,
2. Offset the stated amount owed to USAC by foregoing disbursement on alternate valid
funding commitments or pending funding requests for the same applicant for the same or

alternate funding year, or
3. A combination of the above two methods. The sum must equal the required recovery

amount.

« If you select the cash payment option (# 1), please make your check payable to: “USAC -
Fund Recovery” and remit the full “Funds to be Recovered” amount.

» If you select the offset option (# 2), USAC will offset the first submitted invoices, regardless
of the alternate FRNs to which they apply, against the USAC recovery amount. You will be
notified that the invoices have been approved and the funds have been credited as an offset.
Once the USAC recovery is satisfied, any additional invoices submitted will be processed as
normal, subject to remaining availability of funds for each FRN.
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» If you select the combination option (#3), please indicate the amount of cash payment and
make your check payable to: “USAC — Fund Recovery.” The difference between the dollar
amount remitted and the total “Funds to be Recovered” amount due to USAC is the
remaining amount to be recovered by foregoing disbursement on alternate FRNs after work is
completed and invoices are submitted to USAC. The sum of both options must equal the
required recovery amount.

If an offset methodology is selected either via Option 2 or 3 above, the following examples
may help you understand how USAC will process submitted invoices to ensure accurate and
timely recovery of funds. The offset methodology will apply to either Service Provider
Invoice Forms (FCC Form 474) or Billed Entity Applicant Reimbursement (BEAR) Forms
(FCC Form 472).

Example illustrates processing of invoices that exactly offset the recovery dollar amount:

Adjusted FRN Alscrmste FRN Invoices USAC
and Recovery and Availabie Sulwnitsed Apglics® UsAC
Deollar Asmowt Dol Asusunts SPForBEAR  Recowery Pays
123 $1,000 124 $1,500 $300 $300 -0-
125 $ 800 $400 $400 -0-
126 $1,200 $300 $300 -0-
Total $1,000 .$3,500 $1,000 $1,000

Example 2 illustrates how invoices can be processed once the FULL amount of the
recovery has been obtained:

Adjusted FRN Alternate FRN Invoices USAC
and Recovery and Available Submitted Applies to USAC
Dollar Amount Dollar Amounts SPIF or BEAR  Recovery Pays
123 $1,000 124 $1,500 $600 $600 -0-

125 § 800 $800 $400 $ 400

126  $1,200 $1,200 $0 $1,200
Total $1,000 $3,500 $2,600 $1,000 $1,600

Please review the attachments complete the Option Selection Worksheet, and return it
within 30 days of the date of this letter. An instruction sheet has been provided as well as
a listing of alternate FRNs with valid or pending funding commitments available for offset.
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If you have any questions, please call 1-888-203-8100, and ask for the Technical Client
Service Bureau. These specially trained staff can assist you with this process.

Universal Service Administration Company
Schools and Libraries Division

Attachments

CC: Barbara Chin-Sinn

ST JOHN LUTHERAN SCHOOL
8824 MYRTLE AVE
FLUSHING, NY 11385 7821
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